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The ISM Non-Manufacturing or

point to 55.8, considerably stronger
than the ISM Manufacturing Index,
which fell to 50.9 in October.

Non-farm productivity jumped
from 2.2% to 4.9% in the 3rd quar-
ter. Unit labor costsfell 0.2%, down
from an increase of 1.4% in the pre-
vious quarter. (All figures are an-

lower inflation in the future

Consumer credit rose $3.7B in Sep-
tember and was up 5.1% in 12
months. Commercial & industrial
loans were up an astonishing 16.9%
in 12 months. This does not look
like the beginning of a credit
crunch, though the October figures
may show something quite differ-
ent. Perhaps companies are trying
to borrow quickly before credit
dries up.

Services Index for October was up a

nualized.) Thisisvery beneficial for
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Initial unemployment claims for
the week ended 11/3 fell 13,000 tp
317,000. The 4veek average was
329,750.

The US balance of trade deficit
shrank $1.1B in September to

$56.5B. N ote that the deficit’s 12-
month total and percentage of
nominal GDP have been declining
for about a year.

The U of Michigan Consumer Ser
timent Index preliminary reading
for November was 75.0, just above
the low of 2 years ago. Before that,
you’'d have to look back to 1993 fqr
a comparable low figure. Expectal
tions were also down sharply in
November to 64.1, also ay2ar
low.




