
Total retail sales rose 0.2% in Octo-
ber, and rose the same amount with 
auto sales excluded. Over 12 
months, sales were up 5.4% and 
6.0%, respectively. The chart’s up-
ward trend in the 12 month 
changes in sales is clearly an im-
provement from early this year.     

The Consumer Price Index rose 
0.3% in October, while the core rate 
that excludes food and energy rose 
0.2%. Over 12 months, these in-
dexes were up 3.5% and 2.1%, re-
spectively. The Producer Price In-
dex of wholesale prices was up 
0.1% in October and up 6.0% in 12 
months. This index is very respon-
sive to commodity prices, like oil.    

Initial unemployment claims for 
the week ended 11/10 were 
339,000, up 20,000 from the week 
before. The 4-week average was 
330,000, the highest in over 6 
months. 
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The Fed’s Industrial Production In-
dex fell 0.5% in October, the biggest 
drop since last January. It rose 1.8% 
over 12 months, not a strong show-
ing. Total capacity utilization of in-
dustry fell 0.5% in October to 
81.7%, while capacity utilization of 
manufacturing was down 0.4% to 
80.1%, also less than a stellar per-
formance.     

The Treasury yield curve dropped 
25 basis points or more across the 
entire spectrum of maturities over 
the last 4 weeks. This drop has re-
sulted from the Fed’s rate cut and a 
flight to safety by investors bidding 
up Treasuries.       

The yield spread between the 10-
year T-note and the 91-day T-bill 
was +0.75%, with a 4-week average 
of +0.72%. That’s the widest spread 
and average since October 2005. 


