May 12, 2008

The ISM Non-Manufacturing or
Services Index rose to 52.0, the first

month above 50 since last Decem-
ber.

Non-farm productivity rose slightly
to an annualized +2.2 in the first
quarter, and rose 3.2% over the last
4 quarters. Unit labor costs fell
slightly to an annualized increase
of 2.2% in the first quarter and were
up 0.2% in the last 4 quarters.

Consumer credit jumped $15.3B in
March, more than double what had
been expected, as consumers took
on more debt to cover rising costs
of things like gasoline and food.

INSTITUTE FOR SUPFLY MAMNAGEMENT INDICES
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Initial unemployment claims for
the week ended 5/3 fell 18,000 to
365,000, producing a 4-week aver-
age of 366,000.

The US balance of trade deficit
shrank $3.9B to $58.2B in March.
Note that the 12-month running
total of the deficit as a percentage
of nominal GDP has been flat to
down for nearly 18 months.

The Treasury yield curve has risen
by about 25 bps across the entire
spectrum of maturities. On the
short end, this may be a recognition
that the Fed will not be making
many more rate cuts, if any.
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The Composite Indicator remained
unchanged at +21.
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